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C/
L, Micro,     Smaw     and     Medjum     Enterprises     -    Announcement     made     by     the

Hon'ble   Deputy  Chief  Mirfrster  during  the  Budget  Speech  -  Back   Ended   Interest
Subsidy  -  Enhancement  of interest  stthsidy  rate  from  3%  to  5%  under Technology
Upgradation  /  Modemizatjon  Scheme  and  Credit  Guarantee  Fund  Trust  Scheme  -
Orders issued.

m±e_RO. SMALL AND MEDiuM ENTERPRisEs rDi2

G.O.(Ms)  No.56

DEPARTMENT

Dated: 06.08.2020

g®dy6fr®Ourf tabdr® 2051
choufl ou®LLil, ggiv-22

Read:
1.       G.O.(Ms).No.14,      Micro,      Smao     and      Medium      Enterprises      (a)

Department, dated 07.05.2008.
2.       G.O.(Ms).No.177,  lndustn.es  (MIF.2) Department,  dated o9.10.2019.
3.      Announcement  made  by  Hon'ble  Deputy  Chief  Minister  dun.ng  the

Budget speech in the Assembly on  14.02.2020.
4.       From   the   industries   Commissioner  a.rid   Dire.ctoi-  Of  !ndustries   aiid

Commerce letter Rc.  No.6024 / LC3 / 2020, dated 25.02.2020.

QBDEBi

Duririg         the          Budget         Speech          held         on          14.02.2020,         the
Hon'bleDeputyChiefMnjsterhasmadetheAnnouncementintheAssemblythatthe
interest  subvention   available  for  the   loans  availed   by  Micro,   Smaw  and   Medium
Enterprises (MSMEs) under the technology upgradation / Modemjzatjon scheme and
the   credit  Guarantee   Fund  Trust  Scheme  will   be   enhanced   from   3   percent  to
5 percent.

2.  I.i  G.O.(Ms).No.14,  Micro,  Smaw  and  Medium  Enterprises  (8)  Department,
dated 07.05.2008, the Government have issued orders introducing various jncertives
and  concessions  including  interest  subvention  at  the  rate  of 3%  fc.r a  maximu'm  of
5  years  on!`,;  irrespective  of the  period  of  repayment  of  loan  to  eligible  Micro,  Sman
and  Medium  manufacturing  enterprises  in  the  State  based  on  the  Micro,  Smaw  and
Medium Industries Policy, 2008 applicable to the following enterprises:-

a.   Micro   and   Small   Enterprises   who   have   availed   tern   loan   under
Technology     Upgradation     /     Modernization     schemes     and     Credit
Guarantee Fund Trust Scheme.



b..  New  Enterpnses  which   have  set  up  their  faciljties  or  existl.ng   Micro,
SmawandMedlumEnterprises,whichupgradethejrexjstingplantand
Machinery    with    the    state-of-the-art    technology,     with    or    without

:xpansion,byinductjonofweHestabljshedandjmprovedtechnologies

i:ni::C:fi:5,t:r§-uS:sC,td°yrss:A:°mdeu::SL%Ss:S)t:f:no;:em:U:::I:?::d:ancredlt
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!ne::St::asntaenddtoct°h:mMesrcMeE:a;h:r:3:,i::tteh#,t:aen3u°{°d:nrteTr::inso|::;nt'::rawdha't::n';
Modemisatjon  and  also  under  Credit  Guarantee  Fund  Trust  for  Micro  and  Smaw

:ni:E#Sue;(o?3:.¥S.5t9ackhhesTebeenhancedto5°/oforaperiodof5yearssubjectto

4lnvjewoftheabove,thelndustriesCommissionerandDjrectoroflndustries

tahned,nct:reTtesr::s|:;frr:qmu:::e:xt,::n3°r:::no%T,ott°o,::%T:onreacems::,:u°:d::S5t;eean.:a.nni;
byamendjngtheGovemmentOrderfirstreadabove.Further,themaximumamount
of  back-ended  interest  subsidy  payable  per  loan  shaw  be  Rs.10.00  lakhs  only  on
loans taken upto Rs.100.00 lakhs.

5.   The  Government  after  careful  examjnatjon  have  decided  to  accept  the
proposalofthelndustrl.esCommissionerandDirectoroflndustriesandCommerce

::fe'£Srrsee:h(eB;°g:;:nrtgmAeTt#e%n6;°ot5h3oGo80.(MS)No",Mlcro,SmawandMed|um

subs,d;,°rstuhbe;:I::'rnggp;::a'n2ChQaupat::uL°::d;:strs:a::a:':geB;oi{o-:rndgedsinat,frebset
substituted:

"The  interest  subs`dy  shaM  be  at  the  rate  of 3°/o  to  5%  for a  maximum  of

5  years  only  jrrespective  of the  period  of repayment  of  loan   Further the

gsai'omJom,aakT:uonnt,y°fo::::=sntdaekde+nieprt:S:Su,bos6dgop,:%:%l,:PeHoanshallbe

6.    This  order  issues  with  the  concurrence  of  Finance  Department  vide  its
U.O.No.25199/Finance(Industries)/2020,dated03.08.2020

(BY ORDER OF THE GOVERNOR)

To

Dr. K.GOPAL
PRINCIPALSECRETARYTOGOVERNMENT(FAC)

The Industries Commissioner
andDjrectoroflndustriesandCommerce,
Gujndy, Chennaj -32.



11  District Collectors.
The Accountant General,  Chennaifi /18.

CoDV to:-
The Speci.al Personnel Assistant to Hon'ble Deputy Chief Minister,  Chennai-9.
The Special Personnel Assistant to Hon'ble Minister (Rural Industries),  Chennai-9.
TheSeniorPrivateSecretarytoPrincjpalSecrefarytoGovemment(FAC),

Micro,  Small and Medium  Enterprises Department, ChennaL9.
The Finance (lnd) Department  Chennai-9.
The Micro, Small and Medium Enterprises (a / OP) Department ChennaL9.
Stock file / Spare copy.
(C.  No.1878 / D(2) / 2020 )
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